Flled by Sirfus Sateliite Radio Inc
FPursuant io Rulke 425 under the
Securities Actof 1933, as amended

Subjact Cormpany.  Sirius Satelfle Rado Inc
Commission File Mo 000-24710

Sirius Satellite Radio

Creditor Presentation




Agenda

+ Summary
¢ Company Overview
# Transaction Overview

+ Key Points to Consider

Z1I0AEEH




Summary

Z1I0AEEH




Situation Overview

# Fully operational service with nationwide footprint
# Facing liquidity issue; only funded through Q2 2003
# Transaction resolves liquidity issue, delevers balance sheet

# Transaction offers approximately 72% recovery to debt holders at
$0.92 per share new money valuation

# Uncertain outcome if transaction does not succeed

Z1I0AEEH




Transaction Summary

+ Exchange substantially all indebtedness for approximately 62% of
commeon shares

# Exchange all preferred stock for approximately 8% of common
shares and warrants to purchase approximately 9.1% of common
stock

# Raise $200 million in new capital for approximately 22% of
common shares. Funds to be provided by existing investors:
— OppenheimerFunds, Inc.: £150 million
— Apollo Managemeant, LP: $25 million
— The Blackstone Group LP: $25 million

+ Execute through public exchange offer

+ 79% of debt locked-up
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Transaction Timing

Period Activity

Jan. 30 Registration Statement declared
"effective”

Jan. 31 Exchange offer launch

Mar. 4 Exchange offer expires

Mar. 5 and after

Close exchange offer
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Company Overview
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Management and Board of Directors

Management

* Joe Clayton

¢ John Scelfo

% Guy Johnson

+ Mary Pat Ryan
4 Patrick Donnelly
+ Mike Ledford

Prasidant & CEO

EVP & CFO

EVP, Sales and Marketing
EVF, Markating

EVP & General Counsal
EVFP, Enginesring

Existing Board of Directors

# David Margolese*
% leon Black

* Joe Clayton

+ Lawrance Gilbarti
# James Holden

# Peter Peterson

+ Joseph Vittoria®

honz: * Indicates: resigning directar

Chairman, CEO from Aug. 1993 to Oct. 2001
Director, CEQ of Apollo Advisors, L.P,
Director, Sirius CEQ

Diractar, Partnar Raad Smith LLP

Director, Former Fresident & CEQ of Chrysler

Director, Chairman of The Blackstone Group L.F.

Director, Farmer Chairman & CED of Avis
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Excellent Product Addressing Large Market

Market Opportunity Focused on Vehicles

¢ Over 200 million cars in the US
— 18 million naw cars annuslly

¢ 3 million RVs, 3 million trucks and 4 million addressable boats

Compelling Value to Customers
¢ Commerdal-free music

# Unique programming selection and choice
— &0 music channeks in virtually every genre
— 40 news, sports and information channezls

# Superior digital sound
+ Nationwide coverage
#+ Easy to use
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Operating Highlights

+ Fully operational system

— 3 orbiting satellites launched, functional and projected to fulfill entire
15 year usable life

— 1 fully constructed ground spare and additional parts for 5t satellite
— 96 terrastrial repeatars in 60 cities inplaca

# Launched nationwide service on luly 1, 2002
— 29,947 subscribers as of December 31, 2002

+ Exdusive agreements with DaimlerChrysler, BMVW and Ford,
manufacturers of over 40% of vehides in the United States
— radios available in sixteen 2003 model year DaimlerChrysler vehicles
— radios available in four 2003 model year EMW vehicles
— Ford plans to offer Sirius radios in 2004 modeal year

# 5,500 retailers in extensive distribution network, induding Best
Buy and Circuit City

4 Introduced Kenwood, Panasonic, lensen, Clarion and Audiovox
radios in the retail aftermarket
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Financial Projections

Projecting cash flow breakeven in 2005

(§mm, excapt par share and subscriber dams) Year Ending December 31,
2003 2004 2005 2006

Statement of Opemtions Data:

Subscriber Gross Additions {thousands) 200 1,000 1700 2300

Ciperating Revenuas 32 146 418 B1%

Operating Experses (425) (559 (621} (793)

Ircarne {Lees) from Oparations (392)  (13)  {213) 26

Restructuring of Dabt 327 - - -

Imte rest and |mvestment | ncomse 1 - -

Inte rest Expiense {21) - - -

Praferred Dividends {73) - - -

Met. Incorme (Less) Applicable ta Cormon Stackholders (158) (413) (213) 8

Met Ircorme (Leoe) per Share Applicabla to Cormmon Stockhalders {o.z0) (0.43) (0.22) 0.03

Waighted Average Comron Shares Ouistanding 786 964 965 964

Adjusted EBIT D& (295) (2120 (113 127

Statement of Cash Flowe Data:

Cash, Cesh Equivalants and Merketable Securities—Baginning of Period 174 58 {75) 56
Cazh Flows from Cpaerating Activities {203) (125) 145 288
Cash Flows from Investing Activitias {17 @ 4 (2=
Cazh Flowe from Financing Activities 194 - - -

Cazh and Cash Equivalertz—End of Period 58 (75) 56 421
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Transaction Overview

On January 31, 2003, Sirius launched a $1.2 billion
recapitalization transaction

# Apollo and Blackstone will each invest $25 million in common
stock and Oppenheimer will invest $150 million in common stock

# Substantially all existing indebtedness and all existing preferred
stock will be exchanged into common stock

# The new money investment and exchange offers are cross-
contingent

# The Company has entered into a lock-up agreement with
approximately 79% of holders of the face value of debt, as well as
100% of preferred stock holders and new money investors to
participate in this transaction

# The prepackaged plan will be considered in the event that
insufficient bondholder participation is achieved in the exchange
offer
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Transaction Overview (con’t)

Pro forma Exchange Summary (assuming 100% participation)

{(USSmm ) Total Obligation ' PF Equity Ow nership ¥
Le hran Term Loan Facility 155.2 12 6%
Sanior Securad Discount Motes 2926 23.7%
Semior Secured Motes 224.2 18.2%
Laral WVendor Financing 756 B 1%
Convertible Subardinated Notes 178 1.4%
Total Debt 1655 62.00
Preferred Equity {Series &, B D) " 560 .4 B.0% "
Total Debt and Prefermed Equity 1.303.2 T 0%
Existing Common Equity * B85 8 £.0%
Mew Monay - Apollo/Elackstone 0.0 5.0%
Maw Money - Oppanhaimaerfunds 150.0 17.0%
ot

1 = Shewn ot face of fully-sice reted value plus aceroed interest 5t 34508

] Interceditorownenhip based on pro-reta totafobligation

3 Shown at liquidation value az of 34 503

4 Apolls and Blackstone would abo recaive warrants forg 1% of primary commaon s he es
5 BQ uity market value o of 15005
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Exchange Offer - Debt Securities

# The following table outlines the number of shares ot common
stock to be exchanged for each of the outstanding debt securities
($mm, as of March 15, 2003):

Shares of
Shares of  Cormman
Total Shares % of Fro  Commaon  Stock per
Principal of Common  Forma Stock per $1.000
Amaount Tatal Stxktobe Common 51,000 Total  Pringpal
Titls of Sacurity Outstanding  Ohligation Issued Stack  Obligation  Amaount
Senior Secured Dscount Motes  § 2804 § 2926 228067643 23.7% 779.5 B133
Senior Secured Notes 2000 2242 1MATIIAT7 18.2% 7755 8737
Lehman Senior Term Loans 150.0 1552 120,922,793 12.6% 779.5 BO6S
Loral Senior Tem Loans s0.0 756 58,954 02 6.1% 7795 11783
Convertible Subordinated Hotes 165 178 13910430 1.4% 779.5 B451
Total ] 6969 § 7655 596,669,765 62.0%
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Transaction Economics

Debtholders Receive Compelling Recovery

# Oppenheimer’s new money valuation set at $882 million or $0.92
per share

¢ Debtholders exchange $765.5 million in obligations for 596.7
million shares

# Recovery of approximately 72% based on Oppenheimer’s new
money valuation

# Premium of 67% to recent senior note trading levels of 43%

Sensitivity Analyses Support Transaction

# Break-even with recent senior note trading levels of 43% at $0.55

per share
— senior notes would maintain current market value with a pro forma
anterprisevalus of 531 million or $0.55 par share (assumes 100%
participation)
# Break-even with par recovery at $1.28 per share
— debtholdears would obtain “par”, or 100% recovery, with a pro forma

enterpriseavalue of $1.2 billion, or $1.28 per share (assume: 100%
participation)
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Transaction Financial Effects

Solves Liquidity Issue

+ Commitment by existing investors Apollo, Blackstone and
Oppenheimer to purchase $200 million in common stock

# Funding runway extended from Q2 2003 into Q2 2004

# Funding gap decreased from approximately $600 million to
approximately $75 million

Clean Balance Sheet

+ Potential for complete debt and preferred stock conversion to
equity
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Transaction Implementation

# The transaction is conditioned on the valid tender of at least 97%
of all indebtedness and 90% of the 8.75% Convertible
Subordinated Notes

— the minimum threshold required to effect the transaction may be
reset to no lower than 30% of the aggregate principal amount of
debt, and the minimum tender conditions of the 8.75% Convertible
Subordinatad Notes may be removed, with consent from holders of 2
majority of tha debt

+ All locked-up creditors have agreed to tender into the transaction,
vote for the prepackaged plan and waive covenants

# The majority of existing stockholders will have to vote to accept
the transaction
— 33% already commiftied to voie to accept the tfransaction
# Soliatation of consents to waive covenants and solicitation of

votes to accept the prepackaged plan distributed with the
exchange offer documents
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Key Points to Consider
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Key Points to Consider

Operating Points

+ Substantial upside potential of operating model
— approximately 2 million subscribers = cash flow brezkeven

# Substantial market opportunity with proven customer demand
— addrassable market of over 200 million vehicles
— already over 400,000 digitzl satellite radio subscribers

- industry projected! to reach over 1,000,000 subscribers by Jan
2004

+ Exdusive agreements with auto OEMs representing over 40% of
the market (BMW, DaimlerChrysler and Ford)

4 Extensive distribution network of 5,500 retailers

flota:
1 im Sarsllie Radio press release daved lanuary 31, 2003
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Key Points to Consider (con’t)

Transaction Points

#+ Compelling financial effects
— solves liquidity issus
— new money investment of $200 million
— reduces future funding naads to approximataly £75 million
— nearly or comp letely eliminatas leverage

+ Compelling economics
— approximataly 72% recovery to debtholders at new money valuation

# Troubling alternatives

— an unsuccassful transaction would likely lzad to significantly lower
debtholder recoveries
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Contact Information

leffray Gallas
Executwe Director
UBS Warburg
415-352-6097

Andrew Rothstain
Director

LBS Warburg
212-821-3510

B Niarburg LLC
299 Park svenue

Pew York, Wy 1007
Tel: 212-821-5000
v, ubmna T bisng com

UES Wb pLLCISa Bbsdany of UES &G
LIRS W 515 Bumnam @ o of URS 4G
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